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1 . KOREAN DELEGATION TO THIS YEAR'S IMF/IBRD MEETING WILL 
BE HEADED BY MINISTER OF FINANCE KIM, YONG-HWAN. RECENTLY- 
APPOINTED BANK OF KOREA GOVERNOR SHIN. BYUNG-HYUN WILL SERVE 
AS ALTERNATE. 

2. IUDGING FROM OUR CONTACTS IN MINFIN AND OTHER MINISTRIES, 

WE DO NOT RPT NOT EXPECT KOREANS TO RAISE ANY MAIOR NEW 
PROPOSALS OR ISSUES EITHER IN PLENARY SESSIONS, WITH BANK/ 

FUND, OR WITH US DELEGATION. 

3. ROK RELATIONS WITH IMF ARE SMOOTH AND TROUBLE-FREE, 

THANKS IN PART OT EXCELLENT PERFORMANCE OF KOREAN ECONOMY. 

AS REPORTED REF (B), IMF CONSULTATIONS IN SEOUL THIS PAST 

MAY PRODUCED REPORT WHICH WAS GENERALLY LAUDATORY, TOUCHING 
GENTLY ON PROBLEM OF DOMESTIC INFLATION AND NEED FOR 
FURTHER IMPORT LIBERALIZATION. TO NO ONE'S SURPRISE, 

IMF STANDBY CREDIT AGREEMENT WAS ALLOWD TO EXPIRE. 

KOREA IS TAKING STPES TO QUALIFY AS AN ARTICLE 8 
COUNTRY UNDER IMF REGULATIONS, IN LINE WITH ITS STEADY 
PROGRESS TOWARDS ADVANCED-NATION STATUS, BUT THIS IS A 
LIMITED OFFICIAL USE 
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LONG-TERM PROCESS AND NOT LIKELY TO EMERGE AS A MAIOR 
POINT OF DISCUSSION WITH FUND. 

4. NOR DO WE SEE ANY MAIOR ISSUES LOOMING IN ROK- WORLD 
BANK RELATIONS. AS REPORTED REF (C), KOREANS PLAN TO 
ASK IBRD FOR LOANS TOTALLING $430 MILLION IN 1979 AND 
AN EQUAL AMOUNT IN 1980. ONLY POSSIBLE PROBLEM THAT 
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WE CAN FORESEE, FURTHER DOWN THE ROAD, IS THAT KOREA'S 
RISING PER CAPITA INCOME WILL EVENTUALLY RENDER IT 
INELIGIBLE FOR WORLD BANK ASSISTANCE. 

5. POINTW WHICH MAY COME UP IN BILATERAL DISCUSSIONS 
WITH US DELEGATION INCLUDE (A) USG HUMAN RIGHTS 
POLICY AS IT APPLIES TO IFI LOANS, AND (B) DECLINING 

US DOLLAR AND ITS IMPACT ON KOREA. NEITHER OF THESE 
ITEMS HAVE POSED INSUPERABLE PROBLEMS FOR THE KOREANS, 
HOWEVER, AND WOULD BE TOUCHED UPON ONLY LIGHTLY. IF 
AT ALL. 

6. MAJOR POINT US DELEGATION MAY WISH TO RAISE IS 

NEED FOR ACCELERATED PACE OF KOREAN IMPORT LIBERALIZA- 
TION. DISCUSSIONS ON THIS POINT ARE, OF COURSE, BEING 
PURSUED IN GENEVA (MTN) AS WELL AS SEOUL. 

GLEYSTEEN 
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